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ROOSEVELT BLOCK!
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A0tt A, The great foree In the world '8 timated that the road cost $4,000,000, the

brains, Mr. Morgan had them. Boston and Ma'ne r‘l!l.ﬂ;lu(’l‘: t(!\ll! S!1 r:llrl‘

3 ; . ¢ » y .| $3.600,000 and the Rallroad Commissio

. Bo that control by you would have | of Massachusetts estimated that it cost
ecarried control him? A, If he had

| between $3,000,000 and $3,400,000. Mr.
brains enough to control that situation he | Moilen sald that the road was fifteen
had & right to it

| miles long and was intended as a mnnec—‘
Q. In the ligut of subsequent events 'lO0 between the Boaton and Malne and
’ the

have you not changed your views?

New Haven rallroad. The Huston
A. | and Maine is now paving on this road and
Mr. Morgan's death Is the reason for the i |a operated very little.
change. ! think that had Mr Morgan| “It Is absolutely o dead horse' said
lived the road would have been paying' l“l" ‘I"“"-r":"|?_‘"r-"b"d)' concerned “‘:
il It 1s operated
RVIGnGs 1-0AY. Mr. Folk developed that large amounts |
Q. Would you have extended your sy® | o¢ Now Haven stock had been ostensibly
tem of monopoely throughout the United "gold to Mr. Mallen, but that as a mattes
States? A. No, I think there are natural | of fact the sturh.w.m #old In nrd:.' !? have |
geographical divisions where it is better | ,‘lit:l':“".'h:‘v‘".”:‘:‘ L&”’;“;‘l"r‘“ ,"".‘u;“":"'l:
to have transportation monopolles. 1 do | w0 1904, and oonsisted of 10,880
not think the larger systems shoull Eo ghares valued at 33,768,680, |
together wunless through Government, Explaining this transaction Mr. Mellen
ownership. | !u%:l‘: 3
There was In the treasury of the New

. | Haven raliroad stock which waa sold to
Deules Any Working Agreement | me for the purpess of Naving 18 Msted.

Mr. Mellen denled that there Was & oppg ryjes of the Stock Exchange required
working agreement betwecn the New Ha- | ghat stock had to be actually sold and “l
ven rallroad and the Pennsylvania and the  was sold to me."
New York Central, l Mr. Mellen sald he gave his

Q From your experience as a rallroad th:\:'lml‘i;-ﬂurlty wes Bt o Fver 5O%
man what would you say as to interlock- asked Mr. Folk.
ing directorates” A, 1 think there I8 &  “T'he stock,” replled Mr. Mellen. “As
very good reason for Interlocking diree- | fast as I disposed of it 1 reduced my
torates. The e I8 a good reaxon for these

note for {

1)

note. There was a profit on It and there

=D SALE OF N

W HAV.

EN'S WATER LINES TO MORSE

P
|

WasHiNoroN, May 21.—Here |8 the
memorandum which Charles 8. Mel-
len read to President Roosevelt when
he visited the White House in 1907
at the request of the lata J. P.
Morgan.

The memorandum was presented
shortly before Mr. Bonaparte, Presi-
dent Roosevelt's Attorney-General,
entered sult against the New Haven
to separate it from the Doston and
Maine, This sult never was pressed
and was withdrawn by the Taft
Administration. THhe memorandum
in part follows:

The President:

The company 1 have the honor to
represent respectfully esubmits to
)‘nu:

That it has no lability on its bal-
ance sheet that does not represent
more than 100 cents on the dollar,
That it has not fssued stock or bonds
except for cash or Its equivalent, and
the premiums received upon its capital
issues are fur in excess of any dis-
counts. In other words, neithar di-
rectly nor indirectly can it bo charged

- MELLEN’S APPEAL TO ROOSEVELT FOR AID

oo

dition of the property in the Interest
of public safety, an increased per-
vice and a reduction of ratea, and,
1 am glad to say, an increassd rev-

anue.

With this slight Introduction I wish
to stata most positively that I rep-
resent no other interest in even a
remote degree than my own ocom-
pany.

1 appear here at the sugpgestion of
a man 1 esteern most highly—to
whom 1 am under welghty obliga-
tlons—desiring 1o acquit myself as
wall a8 may be to his aatlsfaction in
his absence, and am under very much
embarrassmant in that in expreasing
my views they will probably be con-
strued as & reflection In quarters
where nothing of the kind Ia in-
tended.

Better Reguiation Favored,

1 have long been In favoer of a
better regulation of rallroada Ly the
Federal Government; a greatar pub-
livity in the mccounts of the business
done; a greater restriction in the
character of the investments per-
mitted; a closer inspection and more
frequent examination of hooks and

Increasing Cost of Operation.

“Just now I find myself amid
great perplexities and resulting hard-
ships, In that my labor ls dissatis-
fied and constantly demanding more
and I8 constantly ylelding leas in ef-
ficlency, that the cost of money has
advanced matarially—about 25 per
cent.—that the demand for improve
Ments wis never so great, und, desplite
reductions in rates willingly conceded
and proportionate to tha prosperity
experienced, 1 am meeting arbitrary
reducgons by governmental authority
like the recent Congresslonal reduce
tion In mall pay of about & per cent.,
followed In a few days by the order
of the retiring Postmaster-Cienaral
making a further reduction of about
14 per cent.

“Everything seemingly s conspir-
ing to require me to seriously curtall
my expenditures in the way of Im-
provement, resulting in curtallment
¢lsewhers In the material and labor
employed, which inevitably menns re-
netion, for I cannot conslder cone
ditlons are exceptional with my com-
pany, bhut that my own experience s
that of others engaged In the same
line of business,

fled while telling about the steamahip
properties of the New Haven road.

Mr. Bmith remembers a visit of Mr.
Mellen to the then President Roosevelt
at which he as Commissioner of Corpora-
tions was presant and recalls to-night that
steamahip holdings were discussed.

“However, 1 don't oare to discuss the
Imnnmcm Just now or even to attampt
to restate the circumetances until 1 have
had an opportunity to refresh my. reocol-
leatlon from my notea,' sald Mr., Emith.
“1 will not talk about Mr. Mellan's state-
ment that Col. Roosavelt advised Mr. Mel-

ship lines and made promises that the
road’'s steamship properties would not be
disturbed. Moreover, It .ng:;u impropsr
for me to comment on the Ingldent In
advance of a statament from Col. Roose-
velt, he and Mr. Mellen baing tha prin-
clpals in the affalr, while I was prasent
a8 head of the Bureau of Corporations.”

| MORSE SUPPORTS MELLEN.

Latter's Testimoay About
Steamahip Lines I Correet.

| Charles W. Morse in the offices of the
| Hudeon Navigation Company, pler 32,
| North River, corroborated yesterday the
| vestimony of ex-President Mallen of the
IN”“" Haven regarding the projectad sale

| paye
|

len concerning the New Haven's steam- |

|

“"Roosavelt wouldn't permit Mr. Mellan
to well” sald Mr. Morse. “Roosevelt
permitted Mr. Mellon to do {llega! acts
Mr. Mellen himself told me that Roosevelt
allowed him to do these things that wepy
subtmequently sald to be Illegal.

“"When 1 oame baek to New York an
March 10 on the Imperator [ sald then
that the New Haven had been permitted
to act lllegally for twenty years and doss
not want to stop.”

“REBATE," SAYS VANDERLIP

Not a “"Commission” When the Wil
lard Note Was Paild.

Frank A. Venderllp, president of tia
National City Bank sald yesterday that
the charge made by Mr. sellen In his tes.
timony that the Natlonal Cilty Bank
forced the New Haven to pay 330,000 ug
“commission” whan the Billard note waa
pald off ahead of time was entirely un.
founded,

Mr. Vanderlip sald that the payment
was In no sense a commission. Tt was the
regular rebate received by bankers when
obligations were pald off before maturity
This regular rebate practice Ia based on
the fact that a 4 per cent. loan, for In.

of the New Haven's steamship lines, Mr. | stance, might be pald off In & 8 per cant

| Morse sald that he had offered $20,000,000 matket, the lender thereby sustaining a

vouchers with & wide publicity sim- | for the steamship llnes and that ex-Pres- |loss, unless compensated by the rebate

| ftio sapital upon
there s any fictitious cap llar to that required In town and

I3 where the famous subscription to the
L which the public i1s taxed for re-

j Where aystemis are lield together Ly S10CK | o vbiiian cumpalgn fund of 1904, the

“T have committed myself to fur-

ownership, but I think it 18 a preity bad
thing for the country snd for the rail- |
roads where there are different systoins of |
rallroads. |

Q. Is It n good thing or a bad thing |
for a rallroad to hold stock In another? |
A. Bad ; except by suthority of some pub- |
llo body that should investigate and find
out and determine the public Interest. |
do npt think uny raiiroad should be given |
too much authority. 1 think It is likely
to be abused [

Bolicitor Folk questionsd Mr. Mellen |
concerning a transaction wherein it ap- |
peared that John M. McKay of New York
had recelv $22,175 In connection with
leases of New York plers against which
leases there wus objection In the Board
of Aldermen. Mr. Mellen could not make
clear just what the money was pald for

Mr. Folk read a lotter written by Ste-
phenson Tayior in 1967 in which he sald
that Charles W. Morse would procesd at
onoce unless Mr. Mellen took up the Joy
lean and that 1t would be o very nasty
matter (f It became publie,

Q. Why was It =ent?” A You should
ask Mr. Taylor. 1 would have been glad
if Morse hiad entered suit 1 never pald
a dollar to get rid of Mr. Maorse

Control of Joy Line,

Mr. Mellen testified that the Joyv Line
had been purchased by the New Haven,
but that it was not generally known that
It was controlled by the New Huven,

Q. Was suit brought by the Mallory
Steamship Company for $2H0,0007 A
There were all kinds of threats but no
sultt I was 0 usad to threats that 1 do
not ramember them. [ think the Mallory

people clalmed that 3$350,000 had been
racelved by um for boats which they
bought and thev claimed that wa had

recelved stolen money, These boats were
bought through the instrumentality of My,
Morse.

“If Morse stola
know 1t™' asked Mr

this money did you
Crim, Mellen's attor-

ney.

“No,"” replied Mr. Mellen. “1 never had
the slightest idea.”

At this polnt Mr. Folk asked if Mr

Miller, one of the members of the board
of directors, had not cast u dissenting vote

n one of thae steamship transactiona. Mr.
Mallen replicd that If Mr. Miller had it
was the second one that had been cast
by any member of the board during the
ten years he was president,

Q. During that time you had before
the board propositions Invelving many
millions of dollars” A, Yes,

Q. And many policles? A One poliey.

Q. That policy was monopoly? A,
Boneficent monopoly. The results that
wa hoped to accomplish were defeated
by the Intervention of Providencs, the
death of Mr. Morgan.

At one time Mr. Maollen was thinking
of becoming Interested in the Matropoll-
tan Bteamship Company of New Jersey

*] found opposition and Insisted upon
my name being withdrawn from the ar-
tiolea of incorporation,” said he

Q. With whom did you confer before
arfving at that conclusion? A. With two
or three directors, Including Mr. Morgan

Q. What did Mr. Morgan say? A, Mr
Morgan said If T had anything to do with
Charlesa W, Morse 1 would break with
with him. 1 preferred to break with Mr.
lorse, 1 did.

Panama Line Projected,

Mr. Folk developed the fact that at one |
tims the New Haven seemed to have pro
jected a steamship line that would go from
the Atlantic coast to the Panama Canal |
and to the Pacific coast

“These negotlations" sald Mr .\Ir]!ﬂn.%
dled a-horning because the | 1a Canal |
aot, which was subsequently | ed, pro-

hibited rallroad ownership
linea.”

Mr. Folk then entered into the affairs
of the Hampton Rallroad, which was con. l
structed to be rentea to the Boston and !
Maine Railroad.

. Mr, Mellen sald that the contractors es-

in steamshlp |

Mellen Says He Was *“Practically
Fired” From New Haven Presidency

“Under what elrcumstances did you
leave the New Haven railroad?”’ asked
Mr. Folk, shifting the suhject

“1 was practically fired,” sald Mellen
with a amlle,

Q. By whom? A. Ia that material?

Q. By the board of directors? AT
could have stayed so far as they were
concerned,

Q. Did they have anvthing to do with
It? A. They dld not know of It until after
it was over.

Q. What do you mean, that you could
have stayed so far as the board of di-
rectors was concerned? A, 1 mean to
say that if I had gona hefore the board
76 per cent. of them would have voted to
have me remaln.

Did Not Want

Q. Why did you not go? A, Becausas
1 414 not want a squabble or a fight

Q. How did you learn that you wera
discharged? A. I suppose that that is a
necassary way to expross I,
timated to me by a gentleman

A Squabble, |

|
1t was In-
who was

connected with the board of directors |
that & change, In his judgment, would be |
desirable, and, lnusmuch as | thought a
change would be desirable, T was glad
to welcome the opportunity and avall

mynelf of 1t |
Q. What arrangement did you have as!

to your resignation? A There was a |
eontract offered to me, bul not at my
solicitation

The contract was 10 retain
my services unofl Hy, my information,
my experlence an’d my advice, for a ter:
of five years at §10,000 a yveu
to the ansua! meeting

in Cctober

told by two memoers of tha committes
who arranged for my ret'rement that the
compensation which had been voted to my

was & source of embarrussment to them
and that It was likely to be & bone of
contention at a stockholders’ meeting
which was to occur In a day or two and
they asked me to walve 1t, and with my
usual way of do'ng business I made them
& present of the $150,000,

Q. DIA you recelve any eash?

and 1 would

A. No,
not receive n single cent

from them.

Mr. Mellen =a!d that at tha time the
cruployees of the rallrond recelved n cut
of 10 per « toin thelr salary he mnde a
lmiler cut In his own salary, which was
$AD 00N v f oot the thine he
retired he was getting $54.000 vear,

“When 1 left the Mulne Central the
directors voted me $10.000, which 1 re-

he added “T'he

ooty Hoston  and
Baine voled me $80,000"

| three sums, he sald, were pald in three

| and that Mr. Mellen has pald several of

!wa had that could not be profitable, the

| Central station

Just prioe |
1 waas |

Roogevelt campalgn, came from."”

The profit, Mr. Mellen said, was about
$102,000, and of this $60,000 was sub-
scribed, $£20,000 to be used (n Massachu.
rotts, §20,000 in Connectleut and $10,000
In Rhode Island and New York. These

checks, ®0 that thay would show that
they wera given in sectlons wheres th!‘
New Haven operated |

Charles F. Brooker, a director of the
New Hoaven and national committeeman
for Counnecticut, was the man to

whom |

handed over to Mr. Hliss for Massachu
setts, 320,000 for Connecticut and $1u,000
for Hhode Island and New York.

“That §102,000 legally was my money.”
declared Mr, Mellen, “1 personally mold
all of that stock. I was much more
fortunate in handling it than at the time |
It was sold to me 1 reported tha fact
of my profit to my board of dircctors
and stated T would not recelve It on wc-
count of my presidency. 1 was authoriged
to spend it. I spent it for the New Ha-
ven."

“There s some doubt.” mald Mr. Me- !
Chord, *“am to whether this money was |
yours or not, particularly in view of your
statement as to the manner in which you !
took this stock in connection with the!
Stock Exchange.”

Didn't Keep a Dollar of It

“1 did not
Mr. Mellen,
Mr. Folk

retain a dollar of 1t eaid

produced a memorandum |

showing that the amount was pald te| York and Ontario rosnd, he sald, has al-|antls

J. Plerpont Morgan & Co. and was so
chiviged on the books of the New Haven
and did not appear as a phyasical fund

Q. According to that memorandum the
books of the New Huaven are false! A
According to that memorandum you can,
forin your own conclusion as to what the |
situation is

Mr. Mollen said that 36,500 was also |
given to Vice-Uresident Buckland for the |
Republican committee in Rhode Island.
Mr. Foilk sald that the balance of the
$102,000 appeared to have been spent
for pler leases in New York.

Q. What about them? A. 1 know noth-
ing about them, except that we had tol
KL plers and we had to pay for them. |

Mr. Folk showed :lso another large
batch of stock, aggregating 27,154 whares, |
had been lssued to Mr. Mallen for the|
purpose of having them listed on
sStock Exchange.

Mr. Mellen then gave a rather con-
tradictory explanation of a transaction
with the New England Navigation Com-
pany in which the Billard Company and
John L. Billard figured.

Q. You borrowed 3375000 for the New
England Navigation Company? A. Yes,
and T owe it now,

What did you give as security? A.
All but twenty shares of the Billard Com-
pany, that Is 19,080 shares. 1 still owe
the money and [ bhave got to pay it
The note went from the navigation com-
pany to the Billard Company. [

Q. What security did you give to Mr.
Hillard for the stock? A. None; he knowa
that T am good for it

Mr. Mellen sald that as a matter of
fact Mr. Blllard owed him msome money
and that he really owed Mr, Billard only
£240,000 Mr. Mellen added that the!
Billard Company paid up his note and
with it went the collateral, that s, the

the

Billard stock. Mr. Mellen was asked
why he bhorrowed this money from the
navigation company.

“I needed money,” sald he. *1 knew

hat 1 was going out of the presidency of
the New Haven and I remembered those
due bills which 1 had issued In the West-
chester transaction and T wanted to be
in a position te pay them if they were
presented,”

The testimony shows that there is about
§50,000 worth of these due bills still out

them since he retired from the presidency.

Q. Now who was it that intimated to
you in the first piace that your resigna.
tion was desirable? A, It was a membar
of the board of directors. He gave me an
n-.l:--mnx which | was glad to avall myself
of.

Mr. Meollan at this point in response to
(questions sald that when he went with
the New York and New Haven ita stock
was selling at womething like §191 a share
and when he left It was bringing $101 a
share,

). What do you attribute the demoral-
fzation of the affairs of the New Haven
to? A, I should like to start fresh in the
morning on that subject instead of late
in the afternoon.

Mr. Mellen fAnally sald hes attributed
the demorallzation to the large floating
debt the road was carrying.

QJ. What brought it about?
things-—~tha Westchester deal, the Boston
and Maine deal, various investments that

general depreasion that was prevalling In
New England, increased cost of the Grand
improvement and many
things of this kind. A long list of things
could be enumerated.

Mr. Mellen added, however, that he
thought the Hoston and Maine eventually
would take cara of itself and he llkewisa
thought the Rhode Is'and trolleys could
have heen made & paying venture,

“Aequiring the steamships was a blg
mistake,” added Mr. Mellen,

the subscription was pald, $20,000 belng l'

lkha New Haven?
A. Various |

turn.

That no revaluation of its property
and equipmant could be made in the
judement of Its management that
would not show largely in excesa of
its cost or the present market value
of all its securities held by the pub-
e,

Obedient to the Lawa,
| That none of s officials have been

I nocused of vielation of existing law,

except by an irresponsible news-
paper. and its ofMcers and directora
are in every rospect conforming to
the rules and regulations of all
properly constituted tribunals and in-
tend continuing so to  do, except
when under advice of counsel appeal
i# taken to the courts for the protec-
tion of the property.

That in the formation of the sys-
tem of roads operated by It It has
secured affirmative legislation in all
the jurisdictions Involved wherever
doubt has existed, and its position
s not guestioned at the prescent time
by any competent githority.

That wherever expansion of Its sya-
tem of roads has been permitted
there has followed an improved cons

N

county reports in New England, a
more rigid requirement as to charac-
ter of conmtruotion and equipmant in
the interest of public safely; safe-
guards regarding the issue of atock
und honda; restrictions to pravent the
voting of stock that control might
not be made worth more than the re-
turn In dividands; to make directors
direct and not seak position for the
purpose of seouring patronage through
control of trade for the purpome of
nepotisn and the manipulation of the
stock market,

“Holding these views T am never-
theleaa bittorly opposed to the recent
legislation by the Congress, belisving
it has dona the things it ought not
to have done and left undone the
things It ought to have done, devot-
ing more time to the petly things tjpat
causs irritation and  exasperation
rather than reform, and purposely or
otherwise lgnoring those things that
would have prevented further ills of
the character from which the publie
and the rallroads are suffering at the
prasent time, the blama for which
should not bs unequally divided, for
both have bean culpable and it is
difficult to mscertain which the more
o

S

ther concesslons in rates, to additional
sarvice, to Improved facilitien, which I
am anxious to carry out ard which
It will be as great a disappointment |
to myself to postpone as to thoss
whom I have encouraged to expect
them. but the conditlons confronting
me are of a character to make me
curtall rather than expand, and un-
lems those conditions can be changed,
my course In cut out for me and I
must prepare for serious reactlon as
4 reasonable business preeaution,

“Fresenting these views to your
conslderation. 1 am disposed to ask
yuur powerful assistancs 1o the end
that the agitution golng on may be
in some mensure reducad-—brought
more under control, not that those
who have been Jdolng wrong may go
unpunished, but that thers may be a
period of recuperation in which thera
shall be & more sane and safe consld-
eratlon of measures for tha publle
welfare and that the Influence or the

taken firm hold among those of less
abllity, doing Incaloulable harm) may
have a chance to abate through other
isgues attracting attentlon.”

sugmestion (which Is rife now and has ‘i
!
|

—

crime at the time” sald he a mnmenll

later

Mr, Mellen thought that ultimately the
electrification it had done. Tha New
ways been a burden

Tha witness
attended stockholders’ meatings, at which
varfous things were discussed,
Haven had about 23,000 stockholders, he
sald,
sons attended
Pennsylvania, the New York Central, the
American Express Company and other
large holders. Ha observed that the
stockholders did not take much Interest
in the meetings.

“Stockholders Like Sheep.”

“Stockholdera in times of prosperity are
like sheap; they go on and browse,” he
added,
make for the same hole In the fence
and Injure themselves.'

Mr. Mellen sald that in the scheme of
consolidation little opposition came from
stockholders,

Q. Did you encounter opposition
the people anywhera or did they
what you were going to do with com-
placency? A. 1 don't think there was much
opposition except in Hosten and vicinity.

Qutside of Boston there was a l"lle.lpany would have been applauded. |

‘Dodging of Politicians, Says Mellen,

' New Haven would get the benefit of the| ton threw Its tea over.

|

The New | COuntry

«nernlly oniy about 100 per- A
but "":‘h.? n‘:.':‘._n“ and among NNk as other peopls outside of Hoston

| these wersa holders of proxisas for 'lhn]““ |

| they have done.

]

“When thers I8 trouble they all |,

!ran | situation In Connecticut,
take | of resentment against tha New Haven

There may have been same Iin Rhode
Island

Q. What was dona in Tloston® A, Bos-
It repented itme!f.

It dumped. Poston ia the home of the

Q. Antl what? A. Antl averything. I1f|

teclared that he always | there has ever been any proposal for the |
ki benefit of anybody or anything In this|In return for this §6,000 or 37,000 & year?| hospitals from wounds that may prove

Hoston has always opposed It
Q. They are thinking peopla in Boston?
Roston people think, but they don't

). They were evidently thinking in the |

New Haven matter. A. [ think they are
thinking very seriously now over what

Unpopularity of the Road. |
Mr, Mellen sadd that the New Haven |

was unpopular throughout New FEngland |think. from the voucher T saw, he was|

and always had been. |
“The New Haven was a monopoly from |
A incaption,” sald he. “It incurred !h.l
opposition of the Iresident by ita political |
manipulation of things vears ago, whon|
everybody thought that anything could ha
done by that road. It was the general
impression that it controlied the pn’luk-a.l!
There was a lot

on account of old timea I think that
many things undertaken by the New
Haven If undertaken by some other come-

Was One of His Pet Policies

In the testimony at the afternoon session
Mr. Mellen gave some interesting views
on politics and his relations with poll-
ticians

“Did you have any relations with legls-
lators or politielans™' asked Mr. Folk

“Most of my relations,” sald Mr. Mallen,
“were In trying to keep away from them.”

Q. Why keap away from them? A. 1
was afrald of my having something of
value In my clothea.

Q. Would they run after you? A. Not
i 1 knew it. Not If 1 saw them first. 1
want to say this, that there is not half
the attempt on the part of rallroad people
to control leglslation und to have rela-
tlons with legislators as there ia on the
part of leg!slators to have relations with
rallroad officials,

Dreaded the Power of Succesa

Q. From your experlence as head of a
greal rallway system you have sald it Is
possible for a large corporation of that
kind to accomplish almost anything it de-
sires If It has money enough. Is that
true? A. I think that an apsolutely un-
scrupulous person st the hoAd of a large
corporation, who had knowledge and abll-
ity and the wherewlithal, could accomplish
almost anything. For that reason |1 am
frank to say that 1 dreaded the power
that would have been placed In the hands
of mysalf or any one else had our policy
been succeasful. I think veople may well
be alarmed at the power a man might
exerciae If he had It under the clrcum-
stances, My experiencs is that there are
few men who would use It. They may
have a bencflcent monopolist, but they do
not know who will succeed that beneflcent
monopolist.  lo my mind there is golng to
be gotten out of monopoly efMclency and
economy, but that monopoly !s bound to
be the United States Government,

Q. What would you say as to the
amount of salary you recalved as head of
Yeu sald you recelved
$60,000 a year. A. That was too much.

Q. What would you say as to the
maximum that should be pald? A. 1
think that & man who has not got the
abllity to live on §26,000 a year should
go momewhere else and should not be
working for a rallroad. A man who has
not the ability te llve on $26,000 a year
has got too little ability to be the head
of a rallrond. He had better begin his
ecanomiies at home,

Mr. Mellen was asked why he accepted
a salary of 360,000 a year, and he sald
he waa like the anarchist who had two
conts and wanted to keep both, “1 felt
that T was entitled to what was coming

“The Westchester deal seemed to me a

to me,” he sald, "My salary would range
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{rn:n $50,000 to $60,000 over my own nro-|
est."”

4. Did yvou object to the other $10,0007
A. I felt that I was entitled to |t I

Q. Are the directors of the Now Haven
now the same directors that operated un-
der you? A. Many of tham are, |

Q. What changes have been made, If
any” A. I have not kept track.

Affection for the Directors,

Q. From your experience while presi-
dent of the New Haven what would be
your opinlon us to whether the system
cin be reformed with the same board of |
directors? A, I have the highest oumioni
and the warmest affection for the dl-
rectors of the New Haven. 1 think they |
were one of the finest bodles of men II
ever met. I take this occaslon to state |
that 1 do not belleve that any one of |
them has ever got a dishonest dollar |
from his connection with the pmpetty.i
and I state that knowing all the mllul:-‘
derstandings that have been given to |
my atatements In connection with this
investigation. Every one of them seemed
to have the Interest of the property at
heart |

Q. Do you think that the New Haven |
can be reformed by the same board of |
directora? A. My impression is that the |
troubles of the New Haven system are |
owing to the death of a man who assured
us that the plans and policles wera wine, |
und I do not think that reforms can be
#ecured unless we can get a man like |
him. 1 think the directors would give
such & man their support.

Mr. Mellen sald that the New Haven
would not get rid of It troubles until it
got rid of “that floating debt."

“That debt must be taken care of berore’
they can reform,” sald he.

Fleating Debt of $375,000,000 i

Mr, Mellen added that he fgured this|
floating debt to be as high as $376,000,000,
He sa!d that If this debt is to be funded
legisiation of several BStates must be
brought more Into uniformity, so that what |
was legal in ona New England State would
not be illegal in another. He sald that
was ane of the reasona that started the
New Haven to carry a floating debt.

Q. To what do you attribute the large
number of accldents on the New Haven?
A. There were only three serlous ones.
They were enough. They broke my heart
I attributed them to the same thing that
I attribute the raln, the sunshine, They
are Incomprehensible to me. They were

fallures of men who ought not to
have failed.

Mr. Folk now turned to Rhode Island
politics.

“Who waa your legislative agent in
Rhoda Island 7' he asked.

“Why," suld Mr. Mellen, “wa worked
there during the time of his life through
Gen. Hrayton."

Q. He wan the blind boss? A. He cer-
tainly was all right a bons.

Q. How do you know? A. T met him,
1 generally succeeded In getting what I
wanted through him.

Q. How much did you pav him? A, 1
forget. I should think about §6,000 or
$7,000 & year,

Mr. Mellen sald that money to ald men
for electlon to the Legislature was dls-
bursed through Gen. Brayton, and they
undoubtedly remembered it

“Oratitude,” sald he, “is a lively exs
pectation of favurs yet to come.  What
they got seemed to whet their appetite for
more. [ have heard everything that could
be sald ahout Rhode Island. T have heard
Rhode Isiand extolled and cursed.”

Q. Gen. Brayton was your legislative
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agent in Rhode Island® A. He was not
our legi=lative agent He was evervbody's
legislative agent who wanted to get any-
thing.

Mr. Mallen said that he thought the
books of the New Haven would show dis-
bursements made to Gen. Hrayton

Q. What did Gen. Brayton do for you

A. 1 do not think the money was paid to
him for things that he did for us so muech
as for preventing him from delng things
to us What we pgenerally necded was
negative actlon. [ think we wanted to be
Iot wlone.
1 think

b legislation.

may have been opposing

1 do rot think any rallroad 18 looking for |

favaors They are looking for a lightning
rod to ghy away the ghocks

Q. Who war your legislative agent in
Connecticut A, J. Henry Rohrback. I

pald §5,000

Q. A year? A, | think there ware sos-
slons of the Connectlcut Legislature onae
In two years. | think If we could have
had a session only once {n five vears we
would have made money.

Q. What did he do for you in Con-
negtieut? A, 1 don't think very much.
Wa alwaye had to have somebody looking
after cur Interests hefora every Assem-
bly of Hepresentatives, but it is not the
things we want to do; it is the things wae
want to prevent the other fellow from
doing to us in these matters

Mr. Mallen sald he did not think the

| New Haven had any leg'slative agent in
| Maine: that ft had very littla business

there and he thought this was attended to
by the general counsel of the Boston and
Malne, Seth MeCarter

“Distinguieh between lawyers retalned
for strictly lema! mervices and those ra-
talned for legislative mservices and for
whose services In detall vouchers are
avallable,” pressed Mr., Folk,

“1 do not think I saw the vouchers ex-
ceapt In a very few instances pald Mr
Mellen.  “Only those that were large
enough to atiract attention came before
me. I am unfamiliar with that class of
business. We depended on our general
counsel, and If vouchers came to me ap-
proved by the general counsel 1 approved
them,"

Mr, Mellen sald that Vice-President
Buckland had charge of matters in Rhode
Island, General Counsel Robbins In Con-
nectleut and Viee-Presldent Timothy E
Burns In Massachusetis

“Who looked after legislative Interesta
of the New Haven In New York State?”

Overshadowed In New York.

“Myself as much as anybody,” replied
Mr. Mellen. “We did not have a conslder-
abla Interest there. New York is a big
State. Theres are blg corporations thare.
Thelr interest was »so much greater than
ours that we hid under their shadow in
New York. They hid under ours In New
England. We slipped through easily in
New York

“We were asaured that their intereats

were 80 much greater than ours that they |

could not aford to allow any legislation
to go through becauss of the general ef-
fect on themselves. The effect on our in-
terests in New York was Inconsiderable.
Therefore we ducked.”

Mr. Folk asked the witness again to-
day If the late Mr. Morgan was not the
moving spirit in the affalrs of the New
Haven ; If he dld not “"dominate the board
of directors of the New Haven."

“Dominate the board of directors, Gov-
ernor,” mald Mellen, “why a meeting of
tha board of directors of the New Haven
without Mr. Morgan present was llke a
herd of cows in a pasture without their
Lull.

“I ean batter illustrate it further by
saying that ‘Whera gita Mactiregor
there is the head of the table'"

“NO COMMENT"— ROOSEVELT.

Steamship Matter
plained, Sayes the Colonel,

Ovsren  Hay, l. I, May 21.—Col
Roosevelt was nsked this evening if he
had any statcment to make relative to ths
testimony of ex-FProaldent Charles 8. Mel-
len of the New Haven raliroad, wherein
Mr. Mallen sald that Col, Roosevelt, when
Presldent, had advised him not to sell
the road's steamship lines to Charles
W. Morsa for 320,000,000,

The Colonel said ha had no comment to
make on the testimony, as he and Herbert
Knox Smith when Commissioner of Cor-
porations had gone over this matter thor-
oughly and that it had been thoroughly
explained. 'The Colonel added that the
case was similar to those of the Harvestar
trust and the Tennesase Coal and Iron
Company, which had been explained.

H. K. SMITH RECALLS VISIT,

But He Declines to Comment on the
Conversation,

Fanminaron, Conn, May 21 -Bocguse
he had not remdy access to his dlary and
notes to-night Herbert Knox Bmith, Com-
missloner of Corporations under ‘President
Hoosevelt, was reluctant to discuss what
occurred at the visit to the White House
concerning which Charles 8. Mellon testi-
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I think we were In the nega. |
| right direction In connection with this | Ve position while we paid him,

' statlon when Louls

Han Been Ex-

5 ident Roosevelt prevented the sale.

FOUR MEN HURT
-~ INGANG MDXUPS

“Boys Try Out Guns” at Hey-
wood Soeial Club, Wound-
ing One.

i
|ATTACK TWO IN STREET
|
|

' Half a Dozen Lure Yet Another
to Roof and Robh
Him.

' There haa been a split in ths Gopher
it‘-.m[ sinoe Tanner Bmith left iall three

| montha ago and the fist fights and petty
| retaliations that have been

|

payment.

Bankers' Trust Co, Suffers Frem o
Railroad Investment.
Br. Louvis, May 21.—Btoek in the Bank-

ers Trust Company, which o few daye
ago sold st $180 a4 share, wint down to
$60 w share on the Ht. Louls Stock Ex-
change to-day. John E. Frankiin, the
{,’“"’"""‘ of the trust company, Is now in

ew York trying to sell the Bun Antonto
Uvalde and Gulf Rallroad of Texae, in
which the trust company has $4,000,000
tied up.

He wired to-night that the trust com-
pany's stockholders need not worry be-
cause two partles are bldding for the ra!l
rond and a wood price will be realired
The road 1s 320 miles long and Is sald to
be well equipped, It rune from San An
tonlo toe Corpus Christl, Tex.

The trust company was suppossd to 4o
business only with country banks, but
two years ago it financed the Texus line
Presidont Franklin says the undertaking
was sound. Meantime, however, the gen-
eral lack of falth In rallroad securities, he
says, Is hurting his company's stock

“Htone Breaker” Killed by Rook.
An unidentified Italian, B0 years old

going on known as “Louls the Stone Breaker,” was

| broke out last nlght into a general fight | Crushed to death by a rock In an exca

a!l along the line. The police say they
had felt it coming and they look
}mum trouble, now that two men are in

fatal.

i The Hevwood Seclal Club, of which
Owney Madden 18 the preslding genlus,
was holding ity weekly racket last night
ut Tenth avenua and Thirtieth street.
Five young men entered and proceeded to
empty their revolvers. Owney's friends
| replied In kind, but there were no injuries
| then. But on their way out the five took
a pot shot at John Connell, who was
officlating in the cloak room. A bullet
went tearing through his abdomen and
he dropped in a heap. This was shortly
after 8 o'clock.

It was after 11 o'clock when a taxicab
arrived at Hellevua Hospital and Con
ne!ll was lifted out and rushed to the
operating talle. The police of the West
Thirty-seventh street station were In-
formed that there had been a shooting
and Detective Hooker learned a little
sbout the Heywood Club shooting from
{ Connell before he became unconsclous.

About the rame time that the pollce
learned of Connell's Injuries word came
| from the French Hospital in West Thirty-
| fourth street that Wililam Fltzgerald was
| there with an ugly stab wound in his left
| #ide and other evidences of having been
| beaten up. He told Detectives Flood and
King that he was on the way to his home
'at 417 West Thirty-seventh stregt when
| half & dozen men jumped upon him and
beat him. Some one stabbd him in the
mixup. He didn't know, of course, who
his assallants were.

Shortly after this Arthur Galindo of
494 Tenth avenue, who has besn beaten
lup several times within the last few
weeks, bLut who bLas falled to appear
against the men whomn the police arrested,
was sct upon and Kicked all over the
street. He was gotting It when detec-
tivea went to him rescue and he jJoined
in the chase after the gangsters. He
kept after ona man and finally got him
on the roof of a tenement in Weat Thir-
ty-ninth strest.

The prisoner was just giving his name
a8 Thomas Rellly. of (46 West Fortieth
street in the Weat Thirty-seventh street
Gummants of 610
West Forty-second street rushed In and
pointed out Reilly as ona of the men who
had robbed and beaten him earlier in the
evening. He said he was in hia room
when some one threw pebbles at his win-
dow and he went to the roof to investl-
gata, Thera he was wset upon by half a
dozen young men. They took §8 and a
pawn tieket for a $200 ring from him
and then they kicked him all over the
roof. So Rellly was held on two com-
plaints.

Detectives Flood and King met Owney
| Madden In West Thirty-fourth street. He
sald he was on the way to the FFrench
Hospital to see one of his friends. The
detectives sedrched him, but he had no
weapon and was allowed to go. He sald
there had been a slight disagreement at
the ¢lub and that he understood some of
the boys had tried out their guns and
knives.

Civil Service Test fer Dootare.

The Municipal Civil Sarvice Comm!s-
slon has decided that Coroners must se-
Ject thelr physicians from the civil servics
1ist. Pending thla decision the commis-

slon held up the pay of Dr. Gerard Kas-
per of 714 Macon street, Brooklyn, and
Dr. Lester D. Vaolk of 140 Floyd street.

1 Why thia

sale 1s an
unprecedented

success

for

Civation made In repalring the bullding at

194 Htate street, Hrook!yn, yesterday.

UNUSUAL SALE
LIGHTLY USED PIANDS

GRANDS AND UPRIGHTS

These instruments have been used
during the past winter and comprise

and other standard makes.

They are all in perfect condition,
fully warranted, and will be sold at
prices rangingd from $135 up.

Terms to suit convenience of pur-
chaser.

We also carry a larde assortment of
Player-Pianos. Full value allowed for
your piano in exchange. Your inspec-
tion is invited.

PIANOS TO RENT

Small Uprights for Summer Cot.
tages.

CHAS. H.DITSON & CO.
8, 10, 12 EAST 34TH ST.

Stationery
Engraving

Tha excellence and
economiena of the oc-
casion are so well
Ermw'n that we omit
etalls, and nor‘um.
gurulvu wit. 0
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In Gattle
exquintely :
in mountinge moticeable for their
unusual charm and originality.

This 1s why prior=to-removal dis-
counts of 109, 20% and 30% |
now to '
Gattle collection are maki
rompt an nppul
istinotive in jowelry.

E. M- GATTLE &' CO. 1"

Fifth Ave. at Thirty-cighth Street
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